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Dear Colleagues:

As you know, there has been much concern and consternation expressed to the Commission about
Decision No. 68858, which authorized Arizona-American Water Company to collect a "High Block"
surcharge to fund fire-flow improvements to its Paradise Valley Water District. Because I was not on the
Commission when Decision No. 68858 was rendered, I have felt the need to defer to my colleagues' .
opinions as to whether the matter should be reheard. However, after having been visited by nearly all of
the affected interests in this matter-including representatives of commercial resorts, impacted residents
and officials from the water company-I have been assured that a consensus proposal is available that
would lessen the hardship created by Decision No. 68858.

Based on this assurance, I agree with Chairman Gleason that the Commission should place the above
referencedmatter on anopen meetingagendafor consideration pursuant to A.R.S. §40-252.
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